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Letter of Transmittal

Shareholders

Bangladesh Securities and Exchange Commission (BSEC)
Dhaka Stock Exchange Ltd. (DSE)

Chittagong Stock Exchange Ltd. (CSE)

Dear Sir(s),

We are pleased 1o present you the copy of Annual Report of Fu-Wang Foods
Limited for the year ended 30th June 2014 along with Audited Financial
Statements containing Statement of Financial Position, Statement of
Comprehensive Income, Statement of Change in Equity and Statement of
Cash Flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

The Annualreportwill be availableinthewebsite ofthe Company
www.fuwangaroup.com.

Thank you for your suppoert and cooperation.

Yours truly,

Md. Abdul Halim Thakur
Company Secretary
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Corporate Profile

Board of Directors

Mr. Md. Sadeque : Chairman

Mr. Arif Ahmed Chowdhury : Managing Director
Mr. Kamal Kanti Mondal ; Director

Mr. Biplob Chakraborty : Directar

Mr. A.M. Naimur Rahman, MP : Independent Director
Audit Committee

Mr. A.M. Naimur Rahman, MP : Chairman

Mr. Md. Sadeque : Member

Mr. Biplob Chakraborty : Member

Mr. Md. Abdul Halim Thakur : Secretary

Chief Financial Officer
Mr. Md. Waresh Alj

Company Secretary
Mr. Md. Abdul Halim Thakur

Head of Internal Audit
Mr. Mohendra Nath Mondol

Registered Office
FU-WANG BUILDING
House No. 55, Road No.17 Banani C/A, Dhaka-1213

Factory
Bokran Monipur, Hotapara, Gazipur Sadar, Gazipur
Auditors

M/S. RAHMAN MOSTAFA ALAM & CO.
Chartered Accountants

Paramount Heights (7th Floor), Box Culvert Road,
65/2/1, Purana Paltan Dhaka-1000

Bankers

Dhaka Bank Limited, Banani Branch, Dhaka
Pubali Bank Limited, Gulshan M.T. Branch, Dhaka
Standard Bank Limited, Gulshan Branch, Dhaka
Bank Asia Limited, Mohakhali Branch, Dhaka
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History of the Company

Date of Incorporation : 17 February 1997

Listed in Dhaka Stock Exchange Ltd. : July 2000
Listed in Chittagong Stock Exchange Lid. : July 2000
Commercial Production : August 1997

ISO Certification 1 1S0O-8002 Certified

on 04 November 1998

Business Lines : Food Processing Industry
Authorized Capital : Tk. 1000 Million

Paid-up Capital : Tk. 658.30 Million
Number of Employees : 1314
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Board of Directors

Mr. Md. Sadeque
Chairman

Mr. Arif Ahmed Chowdhury
Managing Director

Mr. Kamal Kanti Mondal
Director

Mr. Biplob Chakraborty
Director

Mr. A.M. Naimur Rahman, MP
Independent Director

Financial Year 2013-14



FU-WANG FOODS LTD. | 17" Annual General Meeting

17t Annual General Meeting

= —

A _x-t._‘ f’_“‘
-WANG FOODS LIMITE
ﬁy_" 3?“ mmm 17™ Annuai Canaral Meoilng ¢

TrOTEEy

S A e, Gl

Financial Year 2013-14



FU-WANG FOODS LTD. | Notice of the 18" Annual General Meeting

Notice of the 18th Annual General Meeting

Notice is hereby given that the 18" Annual General Meeting of the Shareholders will be held
on Sunday, 28" December 2014 at RAOWA COMPLEX, Hall-2 (Anchor) VIP Road,
Mohakhali, Dhaka at 11:00 a.m to transact the following business.

AGENDA
1. To receive, consider and adopt the audited financial statements for the year ended
30 June 2014 and reports of Auditors and Directors thereon.

2. To declare @10% Stock Dividend.
3. Toelect and confirm the appointment of Director and Independent Director.
4. To appoint Auditors for the next term and fix their remuneration.

Dated: Dhaka,
December 11, 2014 By order of the Board

L ===
Md. Abdul Halim Thakur
Company Secretary

NOTES

1. The Record Date of the Company was on 16 November 2014 and the Shareholders
whose names appeared inthe Registerof Members of the Company orinthe
depository (CDBL) on the Record Date shall be entitled to attend the meeting as well
as qualify for stock dividend to be approved at the AGM.

2. A member entitled to attend and vote at the Annual General Meeting may appoint
another member as his/her Proxy to attend and vote on his/her behalf.

3. For appointing a Proxy, Proxy Form duly stamped must be deposited at the
Company's Registered Office not later than 48 hours before the time appointed for
the meeting.

4. Admission into the meeting venue will be strictly on production of the attendance
slip sent with the Annual Report.

5. No gift, cash or kind will be given for attending the meeting according to the
circular of BSEC.
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Distinguished Shareholders and Guest

By the grace of Almighty Allah, Fu-Wang
Foods Limited passed another year of its
operation, |, on behaif of the Board of
Directors feel proud for having this oppor-
tunity to welcome you to the 18th Annual
General Meeting and to write a few words
about the company's performance during
the financial year 2013-2014

Dear Shareholders

During the year your company earned a net
profit after tax of Tk. 5.97 crore as against
Tk. 6.17 crore for the last year which is a decrease of 3.25% and while turnover increased by
1.18%. During the year under review the net profit decreased by 3.25% in spite of increased
turnover by 1.18% due to tremendous price hike of raw materials, wages and transport cost
for countrywide political unrest during the year 2013, The sales price of Finished Goods could
not be increased proportionately as like increased cost of production, due to strategic
reasons.

However, considering the overall financial position of the Company the Board of Directors
has recommended 10% (Ten percent) stock dividend for all Shareholders for approval in the
18th Annual General Meeting.

Hon'ble Shareholders

You will be very happy to know that as per our commitment for business diversification,
Fu-Wang Chocolate Bar and different types of Chocolate Coated Products has gone into
production from 16-09-2014 as trial basis and if not arise any adverse situation, we are
expecting to go for commercial production very soon.

In the end, | cordially thanks to the Board of Directors, employees, workers, clistomers,
suppliers, creditors, well-wishers, patrons, and our valued shareholders as well as the
regulatory bodies like Bangladesh Securities and Exchange Commission, Stock Exchanges
Bank and Financial Institutions for their continued support, guideline and cooperation in our
endeavor to achieve greater success for the company .

With best regards, : ::;;'!_"

« Tﬁgdﬁ,h-; — P‘:_ "'\ -- L . ‘-P-:.]
Arif Ahmed Chowdhury R _—
Managing Director

Financial Year 2013-14



FU-WANG FOODS LTD. | Report of the Board of Directars for the year ended 30 June 20714

Report of the Board of Directors for the year ended 30 June 2014

Dear Shareholders

It is my great pleasur to welcome you, on behalf of the Board of Directors, to the 18th Annual
General Meeting of Fu-Wang Foods Ltd. (FWFL). My profound well wishes to those who are
presentand also to those who could not present unfortunately. We deeply mourn for those
respected shareholders whom we lost forever since our last Annual General Meeting and pray for
salvation of their departed souls. | pray to Almighty for you all for long life and long relationship
with the Fu-Wang family.

Respected Shareholders,

| feel honored to be able to present before you the 18th Annual Report of the company along with
the Audited Financial Statements for the yearended 30 June 2014 and the Auditors’ Report
thereon.

Company's Performance and Financial Results:

You, the hon'able shareholders are aware that Fu-Wang Foods is a food processing industry with
yearly production capacity of 8,800 M.Ton in three shifts as against which it run at 93.43% capacity
during the year under review, producing 8,315.90 M. Ton in the fiscal year compared to last year
8,081 M. Ton.

We have passed another financial year 2013-2014 and your company earned a net profit after tax
Tk. 5.97 crore as against Tk. 6.17 crore for the last year which is a decrease of 3.25% and while
turnover increased by 1.18%. During the year under review the net profit decreased by 3:25% in
spite of increased turnover by 1.18% due to fremendous price hike of raw materials, wages and
transport cost for countrywide political unrest during the year 2013. The sales price of Finished
Goods could not be increased proportionately as like increased cost of production, due to strategic
reasons.

Subsidiary Operation:

FWFL has a subsidiary company in the name of Fu-Wang Beverage Industry Limited. The
company was incorporate on December 13, 2004 under the Companies Act. 1894 having
Authorized Capital of Tk. 200,000,000.00 of which paid up capital is Tk. 10,000,000.00 crore
divided into 100,000 Ordinary Shares of Tk. 100/- each as on December 31, 2013. FWFL holds
99% shares of the company.

The operating financial results for the year ended December 31, 2013 are as follows:

Particulars ‘Dec. 31, 2013 | pec. 31, 2012
(Taka) (Taka)
Turnover (Net) 137,678,807 162,386,140
Gross Profit 30,165,521 35,578,915
Net Profit before Tax 7,285,404 12,039,752
Net Profit after Tax 4,553,378 7.524 845
Net Assets Value Per Share 375 329
Earning Per Share after Tax 45.53 75.25
10
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Auditors’ Qualified Opinion on Financial Statements for the year ended June 30, 2014
The Auditors qualified their Report that The Company did not prepared consolidated Financial
Statements as per BAS-27 and The Company's Act 1994.

Nan matching of accounting year of holding company and subsidiary, we did not prepared
consolidated Financial Statements as per BAS-27 and The Company's Act 1994,

We are assuring you that we will follow BAS-27 and Company's Act 1994 regarding
consolidated Financial Statements and disclose the same in the Financial Statements as
required under the provision of BAS-27 from the accounting year to be ended on June 30, 2015
after amending the accounting year.

Dividend:

Considering the overall financial position of the Company the Board of Directors has
recommended 10% (Ten percent) stock dividend for all Shareholders for approval in the 18th
Annual General Meeting.

Appointment of Auditors: _
The existing Auditors M/s. Rahman Mostafa Alam & Co., Chartered Accountants carried out the
audit for the year ended June 30, 2014 and retire at this Annual General Meeting.

Bangladesh Securities and Exchange Commission, by its Order No. SEC/CMRRCD/2009- 193/
104/Admin dated July 27, 2011 imposed an embargo that no company shall appoint any firm of
Chartered Accountants as its Statutory Auditors for a consecutive period exceeding three
years. In pursuance thereof, M/s. Rahman Mostafa Alam & Co., Chartered Accountants are not
eligible for re-appointment as auditors of the company for the next term.

A shareholder of the company Mr. Kabir Hossain Mollah Falic No.008511 neminate M/s. MABS &
J Partners, Chartered Accountants to be auditors of the company and auditors also offered
themselves for being appointed as Auditors of the company for the year 2014-2015 with
reasonable fee Accordingly the matter be placed in this Annual General Meeting for
consideration of Shareholders.

Corporate Governance:

The company is determined to ensure good governance by complying with all the applicable
rules and regulations of Corporate Governance Guidelines as per Notification No.
SEC/CMRRCD/2006-158/134/Admin/44 dated 07 August 2012 issued under section 2CC of
the Bangladesh Securities and Exchange Ordinance, 1969 of Securities and Exchange
Commission. The company already complied the corporate management standard as per
BSEC guidelines.

The Board of the Company consist of 5 (five) members including 2 (two) Independent Directors,
is the supreme authority for the management of the Company. Two individuals have filled up

the positions of the Chairman and the Managing Director. The company has appointed a Chief

Financial Officer, a Head of Internal Audit and a Company Secretary. The roles, responsibilities

and duties of all the personnel have been clearly defined.

Financial Year 2013-14



eorporato Governance Compliance Report :
In pursuance of Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated 07 August 2012
issued under section 2CC of the Bangladesh Securities and Exchange Ordinance, 1969 of
Bangladesh Securities and Exchange Commission, the corporate governance compliance
report by the Directors and certified from M/s. MABS & J Pariners, Chartered Accountants
please seen in page no. 21 to 26.

APPREACIATION:
The Board expresses its heartfelt thanks to you, the valued shareholders and looks forward for
continued support and best wishes from you all.
: The Board of Directors also takes the opportunity to extend thanks and appreciation to the
Bangladesh Securities and Exchange Commission, Dhaka Stock Exchange Ltd., Chiltageng
Stock Exchange Ltd., all other Government Agencies, Banking and Non- Banking Financial
Institutions, Clients, Distributors, Dealers, Patrons, Print and Electronic Media and well wishers
for their support and co-operation.

On behalf of the Board
Sdl-
Md. Sadeque

Chairman
Dated, Dhaka
October 18, 2014
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Financial Year 2013-14



port al tha Husid of

1 by th Board of Dissetora us per candition £ 1.5 of he neification
2 from Bangladozh iaz and Exchanga Commi

utiook and possibis fut

ool product

e performance;

Takaote | kot | Taka2nia | oot e 014 | ot | Taka2013 %ol | e ~ 20i4  %of Taka-2013
ol | Wet | tol | ver it Net ot ol vl o
rovenue | revonue| AT revenue | revene| revenue fevende .




g rac

nagement Percept

Mackot and Technelagy re!
I

jerment Perception

eration, if sy
1 8 foud pracessi

Wanagement Parce
F g Fosds




t iractare ot ha

Profit Margin and et Pro on Cos argin and Net Profid Margin
by " - & e th Du e | 1.1 of Goods Sold
g - 5 o 0.15% com ar, The

30Jun14 | 30-Jun13 | Increasal(Dacs
—

it

& g wil e I
it 7.66% in lhe g

rary gain o lox:
o 14,




I Fepert ofthe. ar Sl 38 Jure

ization of pracesds from Rights Issu
2 Gampa

Remuneration to
nurerslon b direclar
2100 1 tne M

The Directors

g and finsncisl dats of pre:




3
Add: Realization
i Retaad samings up

Less : Gaort s
Prafit available for appropriation

131,168,762

ré o

Tt Bt i
T
[r———— Jesting, P

an. M




FOODS LTD

he pattem of snarenol arafolding

s Gategories » Categories

|
| e

Feleing ten percort {103 ar more

Iraitutions
Genarsl Publl

Tots




Sharsholding Range

N Total
Shares | Halding (

I

y Appointment/re-appointment of Dire
n of appointm endant birsctor ificati i Ratification f appointmant of Independent
[ — Insspendent e N X nied are for e [ yman. WP apps I

] yeaurs with d b E o o E




T, | Report &0 o

REPORT OF AUDIT COMMITTEE REPORT OF AUDIT COMMITTEE REPORT OF AUDIT COMMITTEE
4 For the year 2013

and i encur
f e Audit

Compasition ol Au :
The Audit Carmmitis 15 0f e allowing memaen

Nama of Membars: Pesition in tha Committes | Pasition in the Board

M. H man

Function of the Audit Committes defined a3 under-
vieue e Avsied Fi 5 L Review {1 Al i and i islutory pui

ud? Departmer

Activities carrisd out during
il d and

fedgement
nes e
AM. Naimur Rahman, MP




Certificate on compllance of conditions of Corporate Governance Certificate an compliance of conditions of Carporate Governance

Guidelines of Bangladesh Sacurities & Exchange Commis Guidelines of Bangladesh Securities & Exchange Commission to the Guidalines of Bangladesh Securities & Exchange Commission to the
shareholders of Fu-Wang Foods Limited shareholders of Fu-Wang Foo shareholders of Fu-Wang Foods Limited




b e o v

aton No, SEC













REPORT ON FINANCIAL STATEMENTS
FOR THE YEAR 2013-2014 FOR THE YEAR 201
BY CEQ AND CFO BY CEO AND CFO

Arif Ahmad Ch
ansging Dir

REFORT ON FINANGCIAL STATEMENTS
FOR THE YEAR 2013-2014
BY CEO AND CFO




Repart e o

Auditors' Report to the Shareholders Auditors’ Report to the Shareholders Auditors’ Report to the Shareholders

i ng tinar i aurltee e se: . 1ru v




Rahman Mostata Alam & Co.

Financial Year 20




FUAYANG TODBS LTD. | Ststit tfinareisl pesian

Statement of Financial Po: Statement of Financial Position
Aex st dunc 30, 2014, As at dune 30, 2014

|| Nores i - PARTICUI ARS o Esl

fities

) par whars

Asif Ahmed Chewdhury t n T Abdul Hail Thakur
Mgy D - o oy By

AUDITORS' REPROT TO
ignoa i torm




Statement of Comprehensive Income Statement of Comprehensive Statement of Comprehensive Income
At 2t auna 0, 2018 s at Juns 36, 2018 A st Jume 50, 2014

oes | [ essmcucans || nores

92145550
130,421,488}

hakur \hemed € Chakraborty

SHAREHOLDERS :: ] HAREHOLDERS ;

s Al

cial Year




FL-IANG F F L1 gt

Statement of Cash Flows Statement of Cash Flows Statement of Cash Flows
As 30,2018 A at Juna 30, 2014 A= at June 30, 2044

Amountin Tal Amount in Taka
006301 5 szt

o actuien

i e i i i
 pridad fram Fra

s Ahene
Managing

T TO THE SHAREHGLD
Fever st

el cxport

Financial Y




LT e c LT | cha

Statement of Changes In Equity Statement of Changes In Equity
g, 2014 1

Az at Juna 3 As at June 30, 20

Fartculars S o Partniars
5000 18245 s P 12 53 X [T
64,120,320 R share

mea

Thakur Siplor
hiveind M D

HE SHAREHOLDERS

Rahman Mastaa A




[LLWANG FOODS LTD. | Nt i G FOODS LTD
Mates to the Financial Statements Notes to the Financial Statements.
T JUNE 33, 2014 T JLINE 30, AS AT JUNE 30, 2018

1.0 s Activitias

erted ito pul

with frraign and inzal

unt in Taka




FUWANG FOODS LTD. |

counting standar:
i the feb iaces of




Nt 2 the il Ssemers

24 Components of the Financial Statements
Aceording 1 olete st

5 Accounting
Pre

Risk and uncertalnty for
h a ¢

Tha prap:




The amnual depres
Categery of
y buih
F—
 Fix

abls to the principal catgories

Rate of Depraciatian

211 Trada and ather R
Thia

dered




1z A

e rampany

e ather liabilites




Forsign currency fransiation
Treneattions de

o
o by ICRE 55 B

Wilh Relsted Parties ransaction with Related Partias




Basic sarnings

(aysa banatit obligations
o riri

nts after the reportl
mpliance with the it siter t
s sheet and the date

.28 Cradit facility not av
hara was ne g ther than thosa statad in

0 Lo:




FOODB LT | Nees s e WANG FOODS LTD. | K

nesation of Th. 1,
v e i L il




1 i 5 the Finsiich . ésios ovine Finansial Siates

Armauntin Taka
002014 || 30082013

Findes dring o
167,848,040

Irwastmant : Tk 50,900,000

50,000,000







Toutaia Trahv

AR Erte
RO




TI0  rati kB

e
amas ||







Ameunt n Taka




LTI s i Pl FLSWANG FOUOS LT

Ampuntin
o820 ||




Amoant in Taka
2014 | 300

15,000
10001

40.0. Cash and cazh oa




5 FODUS LID. | Nike o

Amaunt In Taka
2 30.96.2013




Amount in
30062014 || 30.06

The bresk up
i

442,081
572,100

justrmer st

ing b




180




VAT




Raw materials avalstlo f

Lees. Cising slock of rss
Raw materials consumed




Hapars & mainten




Tae
r b

s prmin (=

45,000,87




Eaming
Mumber of erdh

tHiability [as per las
demand = T 1
of the ameurt p

Jf Direclers i

after the reporin
Directers i

Earring aifibutable

catstanding curing he







Information relating Information relating Information relating

to the Subsidiary Accounts to the Subsidiary Accounts to the Subsidiary Accounts




FU-WANG BEVERAGE INDUSTRY LTD.
Report of the Board of Directors
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